MINUTES OF THE

 MBASIA COVERAGE & CLAIMS COMMITTEE MEETING

WEDNESDAY, August 4, 2010 AT 10:00 AM
PRIMARY TELECONFERENCE LOCATION: 
SAN FRANCISCO, CA
MEMBERS PRESENT

Robert Galvan, City of Hollister
Rene Mendez, City of Gonzales
James Larson, City of King City 

Kathy McFall, City of Marina
MEMBERS ABSENT

None

GUESTS & CONSULTANTS

Conor Boughey, Alliant Insurance Services, Inc.

Michael Simmons, Alliant Insurance Services, Inc.
Monica Sandbergen, Alliant Insurance Services, Inc.
 A.
CALL TO ORDER

President, Rene Mendez called the meeting to order at 2:00 PM
B.
CONSENT CALENDAR
No items were discussed. 

C.
PUBLIC COMMENTS

There were no public comments.

D. 
COVERAGE AND CLAIMS COMMITTEE
D1.  Coverage and Claims Committee – Outline of Responsibilities
Michael Simmons gave a verbal report in which he outlined the responsibilities of the committee. He reported that the C&C Committee will be responsible for coverage review issues, Memorandum of Coverage updates, claims handling oversight including but not limited to: formal denial and Reservation of Rights situations, and settlement authority above the level granted to the TPA.  The C&C committee is also responsible for reporting to the Board of Directors and giving a recommendation relating to their responsibilities when appropriate.  The Coverage and Claims Committee will meet as needed to fulfill these responsibilities.  
No action was taken.
D2.  Claims Settlement Authority

Conor Boughey reported that in the past, MBASIA employed a CEO, covered by the Authority’s insurance, who had settlement authority and worked with the TPA’s to settle claims.  The Agreements with the TPAs require a policy and procedure which outlines settlement authority.

The Board discussed the proposed Policy and Procedure for Settlement Authority and a motion was made to recommend to the Board the adoption of the policies and procedures as presented.
MOTION:   Kathy McFall
SECOND: 
Robert Galvan        MOTION CARRIED

D3. Workers’ Compensation Memorandum of Coverage

Conor Boughey walked the Claims & Coverage Committee through the draft Workers’ Compensation Memorandum of Coverage.  It was noted that the draft MOC is very similar to CSAC EIA’s Memorandum of Coverage and sections were taken from the MOC’s for Bay Cities and NCCSIF.  Of particular interest is the section addressing volunteers.  The Coverage and Claims Committee were asked to consider including coverage for volunteers in the MBASIA Memorandum of Coverage. 

Robert Galvan of the City of Hollister addressed the fact that the city is having a difficult time with finding coverage for volunteers. The city tried to obtain coverage for volunteers outside of the city, but was referred back to MBASIA.  Mr. Galvan also mentioned that it may be a good incentive for other cities to join MBASIA if MBASIA were to include volunteer coverage in their Workers’ Compensation Memorandum of Coverage. 

Kathy McFall of the City of Marina stated that volunteers are a big issue for Marina.  She advised that the newly elected City Council is really pushing to use volunteers. Ms. McFall reported that the City of Marina has brought in the support of 20-30 individuals from One Stop and Shoreline and they are paid through stimulus finding. Ms. McFall advised that these individuals go through a live scan process and that there have been a few instances in which a few of the volunteers that drive did not want to sign waivers.  
Rene Mendez with the City of Gonzales addressed the fact that this issue should be looked at in the greater context of reducing claims and the effects on cost allocation.  Mr. Mendez believes that there are other matters of more significant importance to focus their attention on and that the long range planning meeting will provide a convenient platform to thoroughly address the matter of volunteers’ coverage.  The members of the Coverage and Claims Committee agreed with Mr. Mendez’s recommendation.
A motion was made to recommend approval to the Board of Directors without amending the language to address volunteer coverage.

MOTION:   Kathy McFall
SECOND: 
Robert Galvan        MOTION CARRIED
D4. Liability Memorandum of Coverage

Conor Boughey walked the Coverage & Claims Committee through the re-drafted Liability Memorandum of Coverage. Conor advised that MBASIA’s current and re-drafted Liability Memorandum of Coverage parallel CARMA’s Memorandum of Coverage.  
Any exclusions highlighted in yellow in the attached agenda item were added from MBASIA’s current MOC to the re-drafted MOC, such as Exclusion 34. 

Michael Simmons noted that the arbitration clause included in MBASIA’s current MOC was written by Kent Rice and Vince Hurly many years ago. Mr. Simmons suggested that Vince Hurley review the re-drafted Workers’ Compensation and Liability Memorandum of Coverages and advise the Board of his recommendations.
A motion was made to recommend approval to the Board of Directors as presented. 

MOTION:   Kathy McFall
SECOND: 
Robert Galvan        MOTION CARRIED

E.  Correspondence/Information

None

F.  General Risk Management Issues

None

ADJOURNMENT
The meeting was adjourned at 2:55 PM
